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CONFIDENTIAL LISBON 1448 

E.O. 11652: GDS 
TAGS: EINV, PO 

SUBJECT: AMERICAN INVESTMENT PROBLEMS 
REF: A) LISBON 1321, B) LISBON 1095, C) LISBON 0561 

1 . GENERAL INSTRUMENTS (GIL) MET WITH SECRETARY OF STATE FOR 
LIGHT INDUSTRY WEEK OF FEB. 21. EIGHT-POINT PROGRAM TOWARD SOL- 
UTION FOR GIL SITUATION DISCUSSED AND AGREED TO BY SECRETARY OF 
STATE. ACCORDING TO GIL REPRESENTATIVE, SOUSA GOMES' INITIALS RE- 
QUIRED ON AGREEMENT AND SECRETARY OF STATE IS CONFIDENT THAT 
SOUSA GOMES WILL SIGN. (COMMENT: INITIALING OF 8-POINT AGREEMENT 
BEFORE FEB. 28 IMPORTANT FOR GIL BECAUSE THEIR FISCAL YEAR 

ENDS ON THAT DATE. IF NO AGREEMENT IS INITIALED BY THEN, GIL 
WILL HAVE TO REPORT FINE TO SECURITY EXCHANGE COMMISSION (SEC) 

AND MAY THUS FACE SERIOUS PROBLEM WITH SEC. ALSO GIL BOARD OF 
DIRECTORS HAS EXPERIENCED MANY DELAYS ON PART OF GOP AND MAY 
CONSIDER CLOSURE IN PORTUGAL IF THIS AGREEMENT DELAYED ANY LONG- 
ER. EMBASSY HAS BEEN ASKED TO USED GOOD OFFICES TO ATTEMPT TO 
ARRANGE MEETING BETWEEN GIL AND SOUSA GOMES TO SIGN BEFORE 
FEBRUARY 28. 
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2. ON FEBRUARY 15 AND 16 TWO EMBOFFS MET WITH FOUR ITT 
ADMINISTRATORS OF STANDARD ELECTRICA AND OLIVA. THEY 
STATED THAT SECRETARY OF STATE FOR LIGHT INDUSTRY MET 
WITH WORKERS COMMISSION OF THEIR FIRMS LAST WEEK AND 
SCHEDULED MEETING FOR WEEK OF FEB. 21 WITH ADMINISTRATORS. 

NONE KNEW SUBJECT OF DISCUSSION WITH WORKERS COMMITTEE. 

EMBASSY ASSUMES GOP DISCUSSING ITS DRAFT RESPONSE TO 
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ITT (PROMISED IN JAN 19 MEETING) OR COUNTER PROPOSAL. IF 
THIS ASSUMPTION CORRECT GOP RESPONSE FOR ITT SHOULD BE 
FORTHCOMING SHORTLY. 

3. EMBASSY NOT AWARE OF ANY NEW DEVELOPMENTS IN OTHER 
CASES IN LISBON 1095 AND 1321. 

CARLUCCI 
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